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OF ARIZONAE.P.C

A

T i M T S

INDEPENDENT AUDITORS' REPORT

Baard of Dircctors
Mative Sceds Soutraestzrn Endzogered Aridland Besonrce Clearing House, Inc.
Tucson, Arizoms

We have andited the accompanying statements of fnancial posion of Mative Seeds Southwestern
Codangered  Aridland Resource Clearing Howse, o, (Mative  Seeds) (an Avizona  nonprotic
orpanization) as of Septermber 30, 2011 and 2010 and the related slaements of activitges and cash flows
for the vears Gien ended. These financial staements are the responsibility of the Organizamdon’s
munagemmenl. Our responsibility i3 to express an opinion on these financial satements based on oure
audies.

We cenductsd cor audits in ascordance with auditing standands generally sccepied in the United Staes
of America. These standards require thar we plan and pertorm the awdils o0 oblan reascnable
assurance abhout wheter the financial statements are free of maerial misstelsment. An aodit includes
examnining, on a lest basis, svidence supporting the amaunts and disclesures in the Dmancial stalzments.
An zudit alsy ncludes assessiug the accounting principles vsed and significant estmates made by
management, as well as evaluating the overall fnaocial statement prosentation. We believe that our
audits provide o reasonable bagis for owr opiniorn.

In our epinion, the [nencial statements referred o ghove present fairly, in all malerizl espects, the
financial position of MNative Seeds as of September 30, 2011 and 2010, and the changes W its net assets
and s cash flaws for the years hen ended in conformicy with acenenting prieciples generally accepied
in fe Unitead Seaces of Arnerice.

Oue audits were made for the purpose of Tonning an opinion on the basic financial stalements taken as
a whole. The accompanying supplementary information beginning on page 13 is presented [or purpeses
of additivnal analysis and is nor & required part of the bagic financial statements.  Such informaticn has
neen subjected o the auditing procedures epplisd in e audits of the basic financial statements and, in
our cpindon. s fairly stated in all material respects neelation to the basic financial stalsments @ken as

a wile,
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MATIVE SEEDS SOUTIIWESTERN ENDANCERED
ARIDLAND RESOQURCE CLEARING IIOUSE, INC.
STATEMENTS GF FINANCIAL POSITION
Sentzmmoer 30, 2011 and 2310

2011
ASSETS
Ceshand cash equivalsnes:
Restricted for facilitics 3 16,4440
Available for aperarions 213,206
229, 646
Accounts receivable 34001
Girants receivahle - Mo 3 20000
Inventory 445,617
Propaid expensss 9,020
Medges receivahle - Notes 4 amd 13 12,730
Property and equipment - Motes 5, ¥ and 8 1.457,354

%o 1,959 5368

LIABILITIES AND NET ASSETS

Liatilitices:
Accrranty payebls i 3,076
Accrusd expenses 22,797
NDeferred revenue - Mole & 27,655
line ol credil - Hae 7 37,444
Moobe payuble - MNols B _dAn6n,252
a5 224

Mot esrets:
Linrestricied - Mole O Qip, B8]
Temporarily restricied - Nowe 10 448,453
L4044

$ 1,959,368

See Accompanying Noles.
2

3

5

5

2010

28251
103,723
133,574

1,446
1061, 000
a1, 770

B, 4505
15,551
1,513 549

1,835,085

110,632
28,743
26,443
63,507

445,013

674, 340

1,001,211
ao, 54
1,160, 743

1,835,085



NATIVE SEEDS SOUTHWESTERN ENDANGERED
ARIDLAND RESOURCE CLEARING TIOUSE, INC,

CIATEMENT (F ACTIYITIES

Yoar onded Scptember 30, 20170

Puklic suppurt and revenuss:
Crranls 5
Cantrihaiacn:
In-kind ooz ibotions - Morg 1L
alemierslip dues
Store and caralep sales, net of
oost of poods sold of 5122 43
Tuition revenme
[mvestment iscome - Maoe 12
(ither revenue
Special evenl revenue. net of direct
diumior beoelin cosls of 511,596

Eeleases from costrictions
Taral prihlic support and revenwes

Expenses and losses:
Program services
Administration
Fundralsing and membership

Loss on provision for donnefal pledpges
Total exponses 2nd Iosses

Change in net assets

Mer assers, beginning of year, as restated -
MNote 14

Kzt assots, end of ywear 5

Ses Acconpanying Notss,
q.

Temporarily
Lmrestricted resiricied -
MEL B53els net assels Totals

groon  F 0 425000 50 312,000
1002, 3445 44,632 146,981
15,342 13,382
10,70 1,71
250,605 501,695
17,150 17,150
1,101 6il) 1,161
d.[A3 30435
0,113 4,113
(14 545 160 602 1,074,237
&0,773 (8%, 773) il
fad 215 379,919 1,074,237
£40 538 61,558
93,201 98,201
B, 079 He, 074
B4 H38 #24,5838
1,000 1,001
H24 238 1,000 H25,838
{120,520 378,915 245,390
1,001,211 69,5734 1,160,745
caDGEl % 498453 5 1,409 144




NATIVE SEENS SOUTHWESTERMN ENDAMGERED
ARIDLANIE RESOURCE CLEARING HOUSE, INC.
SUATRMENT OF ACTIVITIES
Year endsd Scprember 30, 2010

Public suppaor. and pevelines:

(iranis

{ i hulieas

In-kizl comteibuiions  Note [

Membership Jucs

Biore and catalog salos, ner of
cogt of poods sald of H119.807

Investment fnoames - Mote 12

Dther revenne

Special svent revenuz, net of direst
doacr benefit costs of 518,114

Gain o1 sale of assais

Releases from restrictions
Total public suppart and revomees

Expenses and losses:
Program services
Administration

Fundraising and membership

Lozs on provision for doubtiul pledges
Total cxpenses and losses

Change in net assots:
Transfar por domer stipulaton

Mel assers, bopinning of vear, &5 restawed -
Note 14

Met wseels, end of vear, as reatated
Motz [0

b

Temporavily  Permanently
Linrestricted restricted restricted
MET AEsess Net ASSers net assels TurLuls
120,977 5 135,000 5 5977
123,54 13,372 130,516
73,732 15052
117,343 117,585
245, (67 245,667
340 3.811 4,1
2,514 2.514
19,423 19,423
1 30,704 130,704
835,015 174,343 1,011,298
LR (880, 484) &
1,717,390 (H06,101) 1,011,298
520,304 L2001, 304
60,824 01,820
68,472 _ GRAT2
1,079,602 1,179,602
10,643 10,645
1,079,602 10,545 1,090,247
LET (716,748) {TE,5al)
10,000 5 (100003 &
153,414 176,280 10,000 1,239,654
1,091,211 $_ 69,53 S 0 F_L,160,745

See Accompanying Notes,

-



NATIVE SELDS SOUTIHHWESTERN ENDANGERETD
ARIDLAND RESOURCE CLEARING HOUSE, INC.
STATEMENTS OF CASH FLOWS
Yrars ended Scprember 241, 2001 and 2010

Cash flows from operating activities:
Chanee 1ol asssls
Adjusunenrs (o peoncilz change in ner Azsets
(o per cash frorm npetating zetiviries:

Monared srock
Fealived (guing) losses on nvesimenls
Provision for discount o pregent value
Donated propesty
Depraciation
Less oo provision for donbefsl pledges
iGain) on sale of asact

iIacrease) dooTease in OPoTHHME HEsets:
Acconmts Teceivible
Crrames receivahble
Inventnry
Prepaid eaperses

Imcreass (decrenss] W operaing Liabilicies;
Accounts payalble
Acerued expenses
Deferred rewvenue

Comtributions for long erm purposes

Nel cash provided by (used in) operaring activitics

Clasi Howes [Dem wvesting activities
Remveszd interest and dividends

Proceeds Trom sales of dometsd stock/imaesimesnds

Proceeds from sale of property and cqu:ipn‘u:ul.
Reotungd of comstruction costs
[Marchaszes of properiy and egquipment

Mot cash (uged 131) nvesting sotivites

Cash flows from financing activities:
Borrowings on lise of credi
Fepayments on lne of credic
Pavinetts on nots payvanls

Callesiion of coniributons for lang-lerm purboses

Mer cash proviced by bnancing activilies

Change in cash and cash eguivalents
Cash end cast eguivalents, Baginning of yzar
(-ash and cosh equivalenes, end of yoar

Supplementary cash flow nformetion:

Zash paid for inlersst

Mo cash paid for income taxes in 2011 or 20100,

Monwash Twaneine and investing aooviliey
Frocesds Trom note pavable used w finance
properly aud ecnipment

Sor Aconmpanying Notes,

2011

F 0 248,309

(7,893
58
519
i
37,302
1000
{

(1,355

NI
15,153

(525)

(74.556)
{3,946)
1,212
(44 832,
Br.530

7,835
il
7,696

(5, B03)
5,728

e, GO
(0,063
(38,763

44,254

3,408

95,872

133,974
s 33616

b 28,775

2014

I W

(15,584
(2,315
(1,672

{61,700}
37052
16,645

(130, 704)

{177

{ 100,000
{1,187
3.908

85,988
f15 578
2,742

0
(265,545

(177
83247
217,081
{

f0 0 G B3R

(316, 5HT)

111,762

(48 255,
(4,985
42,027

T R

CAR1,AR1
15,455
$ 133974

3 16,1264

i 450,000



MATIVE SEEDS SOUTHWESTERN ENDANGERED
ARIDLAND RESOURCE CLEARING HOUSE, TNC.
NOTES TO FINANCIAL STATEMENTS
Sepiember 30, 2011 and 2010

MOTE 1 - Crpanieation

Mutive Sesds Southwestemn Endangered Aridland Resource Clearing ITovse, Ine, (Natve Soods)y was founded in
1953 as an Arizena noaprofic corporarion whose mission is 0 conserve, distribute, and docwment the adapted and
diverse varieties of agriculmiral crops and their wild relatves of the American Southwest and Northwest Mexiz.
Specifically, the zoals of Mative Soods are o pressrve specific genetic rypes, promaote their use and of their wild
relatives by gathzring, sateguarding and distributing their seeds to fapming and gardening communilies as well us
working to preserve knowledge about their uses.

MNative Seeds” progrems comnsist of the Tollowing:

o Congervation — Conservutivn of e arid lands crop seeds at the seed bank, ncluding grow-cuts at
Mative Feeds lar.

¢ Distribution - Betail seed, ceaft and focd zales and sood domations w Nabve Advecizans, MNer proceods
suppirt Mative Seelds” mission.

o Membership and voluateers - Reaching ont to the communily through membership as well a5 volunteers.

v Bducation - Increasing public awareness of seed stewardship dwoogh pewsletters, social media,
ecducational marerial, lecmres, sced schools, salens and olber means.

Funding for Native Sceds comes primarily from grants, contributions, and sales.
NOTE 2 - Summary of significant accounting policics
Financiol sigferieRt preserfarion

Nadve Seeds is required under generally accepled accounting priveiples @ report infeomalion regading s
franksial position and sctivities according w theee classes of net assers: unrestricted, ermporaily resteicted and
permanently restriceed.

Lhoe wf estimares

The preparation of [nancial seements in conformity with gensrally accepted accounting principles requires
management tw meke estimates and assumprions that affect the reperied amounts of assets and labililes and
disclosnre of contingent asseis wd Labilities at the date of the financial slatements and the reported amounts of
revenves and cxpenses during the teporting peried, Acmal resules could differ from those cstimates.

Cash and cach equivilents

Cash and cash squivalents include all cash balances and highly liguid nvesoments with an origisal matonty date cf
three maonrhs or less. Mative Seeds mainraing irs cash balances in bank deposic scemmis. The balances are msured
by the Federal Deposit Insurance Corporation up o 5250,000 at each instifation. There was o wiinsured cash at
Seprember 3b, 2011,

fRventary

Inventery consists of books and gift shop iems, and is stawed at the lower of cost or market determinzd by the
brst-tre fiest ot method.



NATIVE SEEDS SOUTHWESTERN ENDANGERED
ARIDLAND RESOURCE CLEARING HOUSE, IMNC.
MY I'BES 1D FINANCIAL STATEMENTS - conuinued
Seplember 30, 2011 and 20043

NOTE 2 - Summary of sipnificant accounting policies - continoed

Inverrmeris

Investments in macketabls sconrities with readily delerminable fair values and all investments in debt sscurities
are staged al thelr fair values in the starcments of Anancial position. Unrcalized geins amd lesses are included in
the changs in net assers in the accompanying statemmenls of activities,

Froperty and coquipriaht

Mative Ssads capiralizes 2l expendilures for property and equipment in excess of 3500 with a usetol Tite of more
tian ane year,  Purchased properly and squipment are carried at cost. Donated propeity and equipment are
cartied ar the approximawe fair value al the date of donation. Deprecislion (s computed using the straight-line
method over rhe estimated wselol Life of te asser,

Recognition of donor restriciions

Contributions ¢t are cestricted by the donor are reported s ao increase in unrestrictod net assews i the
expiration sxpires in the reporting peciod in which the support 35 recugnieed.  All other domnr-resrricted support
is Tepomied as an iocrease in temporarily or permanently restricled pel assets, depending on the nature of the
restriction. When a restciclion expires, wmporarily restricted nel assels are reclassified o unrestricled nel assets.

Powmted roods, feciliiies and sernvices

Donaed gocds and faciliics sre valued ab their fair market valoe, Donated services we recognized i the
financial statzmernts at their fair marke: valoe 10 the following criteria are met:

»  The services requite specialized «kills and the services are provided by ixlividuals pessessing tnse skills.
= The services would typicelly need to be purchased it noc donated.

Althongh Native Seeds uiilizes the services of muny outside volunteers, the fair value of hese services is not
recognized in the accompanying fnancial starcreents since ey do oot mest the eriteria [or recognition under

aenerally accepied accounting principles.
Expense allocalion

The costs of providing varicus programs and other activities have been summarized oo @ functional basis in the
statements of sctivities,  Accordingly, cerlain costs have been alincated amumg the programs and supporting
services benefiled.

Adverniving erpetises

Advertising costs are expensed as incurred.  Advertising cxpense was $3.018 and 1,328 for te yeurs ended
Sepeember 20, 2011 and 2010, respectively.

Reclassifoarions

Cermain scoounts in the prior-vear financial swements have been reclassified lor comparative purpeses o conform
with Lthe presentation in the owrment-vear fancial stacments.



MATIYVE SEEDS SOUTHWESTERN ENDANGERED
ARIDLAND RESOURCE CLEARIMNG HOMISE, INC.
MOTES TO FINARKCIAL STATEMBENTS — continued
September 30, 2011 and 2010

NOTE 2 - Summary of significant accounting policics — continued
Incomke fax st

Martive Sceds is exerpt from federal income @x under Section 301{c)(3} of the Intenal Revenue Code. However,
income from cortain actdvites nol dicsctly related to Native Seeds” tax-cxempt purpose may be subject 1o Geation
az unrelated business income.  In addition, Native Seeds qualitics for the charioable contributien dedvction uoder
Sccton 17{EI 1A wxl has been classified as an organizadom other than a privae foondation under Section
SRR 1)

In sccordance with Financial Accovnting Standards Board (FASHE) Accountng Standards Codification Mo, 740-
1 {ASC 7400100, Mative Sccds holds no uneertain tax positions and, therefore, has no policy tor evaluaring
thern. Madve Sesd’s Form 990, Return of Orgonizotion Eremge from fecome Torgs, and Arizomz Form 549,
Arizoma Exemps Orpanizovion Annug! Informarion Retwrn, are penerally subject to examination hy the [R5 for
thres years and the Arizona Deparmment of Revenuwe for [our years, respectively, after the date the returns were
filed.

MNOTE 3 - {zrants receivable

Grants receivable were as follows st Seplember 30, 2011 and 2010:

2011 20141
Christersen Fund b S0, IXI0 3 75,000
Gila River Indian Community 150 20 i
Clite Bar Foundabion 3,610 0
CS TFund 0 25, (M)

b 23,8100 P 100000

NOYTE 4 - Pledges receivable

During the vear ended September 30, 2006, thwe Native Seeds lannched a capisal campeipn 0 secure a home for
the seed bank and professional workplace for e organization, Pledges dus afler one year ave discounted &8 a rate
of 6%,

Pledees teceivable consisted of the fllowing at Seprember 20, 2011 and 2010:

201 2010
Pledges receivable in one vear 5 6,250 b 15,602
Pledaes reccivable in ane oo five vears F,00H) 280
Less discount by present value (530} (31}
5 10,730 i 15,831

B



NATIVE SEEDS SODUTHWESTERN ENDANGERED
ARIDLAND RESOURCE CLEARING HOUSE, INC.
NOTLES TO FINANCIAL STATEMENTS - continued
Seprember 30, 2011 and 2010

NOTE 5 - Property and equipment

Froperty and squipment consisted of the follmaing at September 30, 2011 and 2010

2011 2010

[.and ¥ 77835 L T7E35
Building 14017, 364 1,411,185

l.easshold improvements i2,44]1 12,441
Turniniee and equipment 352,919 303,108
YVehicles 6,012 &, 012
1. H36,5491 1,905,599
Less accurnulated depreciation (309237 {392 11500
1,457 354 § 1,513,849

MOTE & — Deferrved revenme

Drefertod revenue consisted of the follewing ol Seplamber 30, 20110 and 200

011 2014
Sales awaiting shipment 5 747 % 223
Deleried memberships 23,054 26,220
Treterred mitinn 3,850 i
5 _ZT,ﬁﬁﬁ 3 20,443

NOTE 7 - Revolving linc of credit

Mutive Ssads has a FLE0,000 revolving line of credit with a [nancial institution to be drawn down as needed
hased on the timing of cash received on grants ewerded. The line of credit Bears interest al te LIBOR Rale plus
3.4% (363% at Scptember 30, 2011), is secured by real peoperty and matures in January 2013, The line of
credit contains a provision whereby, in case of default, the bank has the right o charge or offset all soms owed
o the line of credit against any checking and savings aceounrs held by Mative Seeds al that bank, At Scptember
a0, 2011 and 2000, the custanding balances were 557 444 and 363,507, respeclively.

MOTE § - Note payable

Malive Seeds has a note payabls @ a bank secured by real property. Payments on the note payable are 53,229 per
meonth (ineluding interest at 5.75% per annum) with the note maturing in May 2015, The outstanding balance ar
Yeptember 30, 2011 and 2010 was $406,252 and $445,015, respectively. The nole payable alsa requires Native
Yseds to be in complisnce with cerin financial and nontinarcial covenents, with which Narive Seeds was in
sompliance ar September 30, 2011, Reguired principsl payments on the mele payable arc as follows:

Year ending Sepletnber 30, 2012 5 16,982
20E3 17,417
i 18,145
25 353 408

3 ADG,252



MATIVE SEEDS SOUTHWESTERN ENDANGERED
ARIDLAND RESOURCE CLEARING H{OMISE, INC.
NOTES TO FINANCIAL STATEMENTS - cominued
September 3, 20081 and 20010

MNOTH Y — Unresicicted net agsets

At Sepember 30, 2011 and 2010, Mative Seeds had unrestricted net assets designated for dhe following:

2011 2011
Undesignated {deficit) 5 (190.411) 3 126,323
Heserve [or fulire purpozes 100,000 100,000
Designated for paydown of line of credit 0 52,000
Hxperded on properly asd equipsmsne 14151, 102 1,068, 534
£  o&0.681 $F 109,211

MNOTE I - Temporarily resiricted net assets

Temporarily restricled nst asset astivity was as fellows for the year ended September 30, 2011

Grants! Appropria-

Depinning santri- [nvestment Bad debt rnns and Ending

balance buricns inCome lipsses releancs halance
Facilities ¥ 44102 5 44631 % G0N (1000 S (e0&240 3 27,170
Commumunity Connecrinms 12,608 S0, 000 [1E, 56T 20501
Kierra MMadre 11,524 (2,308 .42
Bowing the Seeds il 104, 000 (g, 1843 SLELG
Mative Parmerships ] 23,100 25 000
$ 69534 5 469632 3 a5 (1000) 5 (89,773 } 448453

MNOYTE 11 = In-hind comtributions

In-kind contributions consisted af the fallowing [or the vears ended Scptember 30, 2011 and 2011

2011 2010

Cxipenses:
Supplics L 445 3 1.051
Professional foos 6,26% 7,001
Advertising 512 0
Garden and lab expense 3,536 o
Office supplies 1,150 [
Frinting 1,070 0
Dwopated property 0 61, TN
5 13,362 b 75,752

NOTE 12 - Investment ineomss
Wative Seeds has # brokerags scovunt available for donors w use for scourities donations.  All sccuritics

donalions ate immediately sold, eod Mative Sceds does nol hold any other investments in this account.  The
secownl balance was S0 at bh Sepiember 30, 2011 and 2000,

-Lik



NATIVE SEEDS SOUTHWESTERN ENDANGERELD
ARIDLAND RESOURCE CLEARING HOUSE, INC.
MOYTES 10 FINANCIAL STATEMENTS - conrinned
Seplember 30, 2011 and 20143

MNOTE 12 - Tnvestment income - continued

Imvesoment income for the vears ended Sepramber 30, 2011 and 2010 is reported inthe saoeements of aelivilies as
fanlloies:

2011 211

Interest and dividend income 5 1,219 % 1,843
Reulized pains (losses) (58] 2,315
b 1,141 3 4 140

MONTHE 13 — Fair value messurcments

Fair value messurements e determined based on the assomprions—referred o as inputs—that markel participants
woull use inopricing U asser. The e value hisrarchy distinguishes berween market participant asswmnplions and
Marjve Seeds' own assurnptions about macker pavticipant assmptions. Observable inputs are sssurmplions based on
market date vblained from badependent sources; whils vnobservahle inputs are Native Seeds’ own assumplicns
shout what markel participants wonld assume based on the best informatinn evailable n the circurnstances,

Level § inputs, A quoted price in an active market tor an idenocal asset or lability is considerad o be the most
reliable avidence of fair value, Mative Sesds dozs not uolize Level 1 inpuls.

Level 2 fiputs. These are obsarvahle inputs, either directly or indicscily, olher han quated prices included within
Level 1. Native Secds does noc utilize Level 2 inputs.

Level 3 inpisgs, These inputs are unobservahle and are used to measure fair value only when ohservable inpuls are
not available. The fair value of pledoss receivable are estimated using an interest which approximetss the present
vale of future cash flows.

Assets messured at fair veloe on a pon-recurring Basiz vsing significant unobservable inpuls {Level 30 al
September 30, 2011 and 2010 consisted of pledges receivable valeed at 510,730 and 515,851, wespectively.

NOTE 14 - Leases

Nuijve Seeds leases rorail and office space and equipment under various non cancelable operaring loases cxpiring
through Apcil 2015, Rent cxpense for the yoars endsd Sepiember 30, 2001 and 2014 was 548,202 and $54 649,
respectively. Funre minimum lease payments are as follows:

Year ending Scptember 30, 2012 ! 42 641
2012 34,112

20114 14,055

2015 3,912

b a4 761

NOTH 15 - Related parly Lransaciions

During the years ended September 30, 2011 and 2010, respectively, Native Scods purchased inventory in the
amount of 39,114 and 512,344 from a company mwned by two board members, representing 10% and 11% of
tntal purchases during the year. Accouns pavable to this company were $827 and 5751 at Sepember 30, 2011

and 20141, respectively.
-11=



NATIVE SEEDS SOUTHWESTERN ENDANGEREL
ARIDLAND RESOURCE CLEARING HOUSE, INC.
NOTES T FINANCIAL STATEMENTS - continned
Sepiember 30, 2011 and 2010

NOTE 16 - Hestatement of nol assets
During the vear ended Seplember 30, 2011, the following restarements were made Lo nel assets at Seprember 30,

201
Termporarily  Permoasently

Linresiricted resiricied restricesd ‘Tl
Mel assets at Scptember 30, 0L, as § 475877 § TTOIHD % 10,000 § 1,263,157
originally reported
Understatement of deforred reverue {23 .463) (23.453)
et asscts ar Seplember 30, 2009, as restated 433,414 TG, 280 10,06 1,230 &
Chumge In net asscts for the year cnded
Sepeember 30, 20110, as origmally repoated 0,554 (TL6,744) LT, 192}
Tramsler per donod stipulacion 10,000 T1LEEN T {1
Understarement of deferned revenue (2757 2757}
Mot assels al Sepremiber 30, 2010 as restated S 1,081,211 % 69,53 5 0§ 1,160,745

NO'TE 17 - Operational risk (unaoditcd)

While noting a 6405 increase in restrickesd nel assels since Ui previcus fissal year due o the success of chlainiag
polti-year gronts from charcitable foundations for the Nalve Seeds’ mission-related programs, Management
nrmetheless acknowledzes a 12% decline in unrestricled net assets, which management plans o reduce throvzh
continued expenze management and reverue diversification.  Further, management notes the following risk
factors Gl may affect the Mative Seeds' future mission sustainahility:
» A contimed depressed economic outlook for the ULS, economy end ity effect upon charitable giving and
retail sales
+  Mative Scods' ommning dependency on mulfi-vear grants from charitable foundatons for o sipnilican
portion of its wial reveanoe
= Mative Seeds” leng-term liabilitics.

MNOTI ES - Sobsequent evenls

Subgequent cvents have been evaluated through Febrary 1, 2002, which is the date the financial satements were
available fo e issuesd.
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